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John Stafford. .. vice president of the U.S. League of Savings Associations. .. told a 
group of housing and S&L officials at a meeting at Lake Geneva, Wisconsin. . . that while the 
figures had not yet been fully reported officially. . .it appeared that October would show a 
small increase of savings inflows at S&Ls. “Compared with the outflow in recent months, I 
think we can detect a turnaround in the savings flow,” he said. Michael Sumichrast. . . chief 
economist of the National Association of Home Builders. .. told the same meeting that he 
felt that the slumping home building industry would start “on the road to recovery” in the 
second quarter of 1975. He agreed with Mr. Stafford... about the October savings 
inflow. .. estimating the October inflow rate at $800 million. .. compared to a net outflow 
of over a billion each in both August and September. ..and that this would help spark the 
new trend next Spring. 


The Commerce Department has reported that condominiums represented 14.5 percent 
of housing units started during calendar year 1973. The Department estimated that the 
241,000 condo unit rate... about one out of seven of the housing units started during the 
year... was triple the rate in 1972. Nearly half of ali condos started were in the 
South. .. mostly in Florida. 


The Census Bureau is asking citizens and community groups to help it determine 
what questions to ask in the 1/980 Decennial Census. A series of regional meetings will be 
held for the purpose...and Bureau representatives will discuss the suggestions made by 
various business, demographic, and local governmental representatives. . . and pass them on to 
top Census officials. Similar meetings were held in planning for the 1970-count. 


NAHB reports that the rate of increase in construction wages... which had been 
slowing since the spring of 1972. ..rose in July. The all-trades hourly average increased from 
$9.13 in April to $9.55 in July. .. and every indication is that it will reach $10 by the early 
part of 1975. While the increase from July 1973 was 8 percent... the bulk of the rise (4.5 
percent) occurred during the April-June quarter. This was the highest quarter-to-quarter 
increase since July 1970. 


« 


FHA Eases Mortgage Flow 


Builders seeking construction funds under FHA’s insurance program will now find it 
easier to obtain funding under a change in HUD policy. In announcing the change. . . Sheldon 
B. Lubar...HUD Assistant Secretary for Housing Production and Mortgage Credit-FHA 
Commissioner. .. said that the housing industry has been “seriously affected by the shortage 
and high cost of mortgage funds. This has forced many builders to halt construction 
activities. To help alleviate this condition... FHA is amending its instructions for the 
issuance of firm commitments for the insuring of permanent loans to builders.” 


Under the relaxed policy...a firm commitment to insure a long-term loan in the 
name of an eligible builder will be made. This commitment should encourage lenders to make 
construction loans more readily than previously. . . since the interim lender is assured that the 
builder will have a permanent takeout loan. 


Under former practice, FHA generally would not issue firm commitments to builders 
where they could obtain construction loans without them 





AIA Investigates Irregularities 


In one of the first instances of a professional group policing its own members’ 
actions... the National Inquiry Committee of the American Institute of Architects has 
undertaken investigations of 15 cases involving alledged misconduct by architects. The 
Committee was established in May 1974. 


Reporting to the Board of Directors of the 25,000-member professional society, F. 
Carter Williams, FAIA, of Raleigh, N.C., stated that eight of the 15 cases are currently active 
(one already heard... with two more hearings scheduled); three others have been held up 
pending further evidence...and four have been dismissed unless additional evidence in 
support of the allegation of wrongdoing is found. 


Discussing the kinds of judgments his Committee is required to make, Williams told 
the AIA Board, “\t is not surprising that one of the basic causes of problems being 
investigated by the National Inquiry Committee is in the area of political contributions and 
campaign financing.” 

He said that in considering cases brought before it, the Committee must decide such 
perplexing questions as: 


e When does a legal contribution become an illegal and unethical “bribe?” 


e When does an illegal “kickback” become “extortion?” 

e If a great majority of government-allocated work in one area is commissioned to a 
very small percentage of regular, large, party-in power contributors, is this to be construed as 
a prima facie impropriety? 

The Committee consists of 25 members. .. serving as a pool from which investigative 
panels are assigned to individual cases. If the investigative panel finds that valid grounds for 
complaint exist, the Inquiry Committee must decide whether the case should be referred to 
the Institute’s National Judicial Board, to the appropriate State architectural registration 
board, and/or to legal authorities. 


In cases referred to the National Judicial Board... the Inquiry Committee is 
authorized to act as complainant in instituting proceedings against the alleged offender. ..a 
departure from earlier procedures which have required that an individual bring charges. 


* 
Neighborhood Change Study to Begin 


Cities of the future may use computers to forecast and curb the beginning of 
neighborhood decline in changing residential areas as result of a $585,000 study announced 
by HUD. The study will produce a mathematical model of neighborhood change and of new 
approaches for revitalizing older neighborhoods that could give computer-equipped cities a 
“prediction capability” for pinpointing potential neighborhood decline and lead to ways to 
prevent it in neighborhoods that are still in good condition. 


The 33-month research effort will be conducted by the Joint Center for Urban 
Studies of the Massachusetts Institute of Technology and Harvard University, under contract 
to HUD’s Office of Policy Development and Research. 


One of HUD’s major goals is the development of new ways to preserve neighborhoods 
and to utilize our stock of existing housing. Among recent actions was the creation of the 
new Urban Reinvestment Task Force, announced in April by HUD Secretary Lynn and 
Chairman Bomar, of the FHLBB. The new research project with the Joint Center is expected 
to provide a solid base of information on which these and future neighborhood preservation 
activities can be developed by the Federal Government and...more importantly. . . by States 
and individual localities. 


For further information: Dr. David Birch, M/T/Harvard Joint Center for Urban 
Studies, 66 Church Street, Cambridge, Mass. 02138. 





Neighborhood Upgrading Report Available 


Earlier this year...HUD and the Federal Home Loan Bank Board created an Urban 
Reinvestment Task Force to promote a program known as Neighborhood Housing Serv- 
ices... which was designed to help reverse the downward trend of urban neighborhoods 
wherever possible. This unique, painstaking, but largely successful approach began in 
Pittsburgh 6 years ago. .. and has now spread to several other cities. One of these is Dallas. A 
report on how the Dallas program was conducted appeared in the July 1974 issue of 
DALLAS. .. the magazine of the Dallas Chamber of Commerce. 


The program. ..has reversed the familiar pattern of decline that sets in when people, 
industry, and capital flee certain urban areas. In essence. . . it arranges for structurally sound 
homes that have begun to deteriorate but still are salvageable to be rehabilitated through the 
combined efforts of residents, local banks, city government, private foundations, and the 


FHLBB. (Pittsburgh’s pioneering effort was assisted by the Sarah Mellon Scaife Foundation; 
the programs in Washington, D.C., Baltimore, and Dallas were assisted by the Ford Foundation; 
and in Cincinnati by the Edna McConnell Clark Foundation.) 

The success of the program is attributed to the initiatives of the residents of the 
neighborhoods. .. the willingness of local lending institutions to provide financing in neigh- 
borhoods they normally would shun. ..the municipalities’ activities in improving facilities 
and services and in undertaking strict code enforcement. ..and the involvement of private 
foundations in making high-risk loans to residents who otherwise would not meet the lenders’ 
standards. 


Further information and copies of the reprint...New Life for Old Neighborhoods 

. is available from the Neighborhood Housing Services of Dallas, 4923 West Lovers Lane, 

Dallas, Texas 75209. Also. .. details of the operation of the program in a number of other 

cities. .. Washington, D.C.; Oakland; Jamaica, N.Y.; Boston; Plainfield, N.J.; and Cincinnati 

can be obtained from the Office of Reports, Ford Foundation, 320 East 43rd Street, New 
York, N.Y. 10017. 


* 


Environmental Design Grants Awarded 


The National Endowment for the Arts... continuing its support of environmental 
design... has awarded its FY 1975 grants aimed at increasing citizen awareness and 
participation under its Architecture + Environmental Arts Program. The awards cover the 
Architecture Division’s Public Education and Awareness Program and the Assistance to State 
Arts Agencies Program... and include 48 projects in 25 States. .. representing a total of 
$593,984. 


The Public Education and Awareness grants are an attempt to assure that concern 
with architecture and design are not limited to professional designers. The National 
Endowment for the Arts is an independent agency of the Federal Government, formed in 
1965 to develop the Nation’s cultural resources, and is advised by the presidentially- 
appointed National Councii on the Arts. 


Because some of the projects being awarded funds coincide with America’s forth- 
coming Bicentennial celebration, they have been designated Endowment Bicentennial 
projects. 


More details are available from The Endowment in Washington. 
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FYI 


American Association of Public Welfare Attorneys. .. National Conference. .. Atlanta, 
December 1-4. Details: Benjamin O. Hendrick, American Public Welfare Association, 
1155-16th St., N.W., Washington, D.C. 20036. (202/833-9250) 


National League of Cities... 50th Anniversary Congress of Cities and Exposition. . . 
Houston, December 1-5. Details: Congress of Cities Information, National League of Cities, 
1620 Eye St., N.W., Washington, D. C. 20006. 


National Association of Building Manufacturers and Professional Builder 
Magazine. . . International Building Exposition (INBEX). . . Chicago, December 10-12. Details: 
Charles Snitow Organization, (INBEX Show Management), 331 Madison Avenue, New York, 
NY 10017. (212/682-4802) 


Committee on Federal Procurement of Architectural-Engineering Services 
(COFPAES)... Third Annual Conference... Miami, January 9-10. Representatives of HUD, 
Defense, EPA, AEC, and Department of Transportation. .. along with delegates from the 
American Institute of Architects, the American Consulting Engineers Council. .. the American 
Society of Civil Engineers, the American Road Builders Association, and the National Society 
of Professional Engineers. .. will all participate. Registration: Marshall E. Purnell, Federal 
Liaison Office, AIA, 1735 New York Ave., N.W., Washington, D.C. 20006. (202/785-7384) 


* 
Fair Housing for the Spanish Speaking 


Discriminatory housing practices directed toward Spanish-speaking Americans will be 
explored in public meetings called by HUD’s Office of Fair Housing and Equal Opportunity. 
The fact-finding national Administrative Meetings... titled Fair Housing Problems of 
Spanish-Speaking Americans... will be one-day sessions in New York City on November 
18...and in Dallas on December 11...and are intended to identify circumstances of 
housing discrimination where there are large concentrations of Spanish-speaking. 


Dr. Gloria E. A. Toote HUD Assistant Secretary for Fair Housing and Equal 
Opportunity, will preside at each session. Dr. Toote said, “We are seeking evidence and 
information in different localities, representative of geographical concentrations of Spanish- 
Americans. To be effective, it is important that the meetings be accessible to a significant 
portion of the affected population.” 


The meetings are open to the press and the public. They will be convened at 9 a.m. 
in each«city... Room 305, 26 Federal Plaza in New York... and Room 1701, Federal 
Building, 114 Commerce Street, in Dallas. 
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